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YOU FINALLY DID IT! You are 22 years old. You’ve just landed a nice job with some real chance for advancement. Sure you are making an entry-level salary but that’s to be expected. You’ve got to prove yourself first! Now you are ready to move out on your own for good! No looking back … you are now an official hard-working, tax-paying, forward-looking member of society. Congratulations, you have the world at your feet and your future looks bright.

Now the tough part… making ends meet! As we discussed earlier this semester life can be pretty darn expensive. Sure you’ve got a nice paycheck coming in but there is an endless supply of bills to pay. What you need is a budget! A budget is a fancy name for having a basic financial plan…knowing how much money is coming in and how much money is going out. This assignment is going to allow you to “dream yourself forward” to this stage in your life. You are going to price out real apartments, real cars, real insurance, real groceries, real gas money and much, much more. Within a week you will create a budget using Microsoft Excel. You will also have a beautiful graph illustrating where all of your hard-earned cash is going. Finally, you will have an impressive Power Point presentation to share with me (and potentially the rest of the class). I can’t wait to see what you all come up with!

Follow the instructions below to complete this assignment ... and have some fun dreaming! (
· Statement of Case: You either:

· You are 22. You just graduated from college with a four-year degree.

· You are 25-26 and just graduated from an advanced degree program (For example, medical school, law school, an MBA program).

· Or you just finished advanced training in some sort of vocational program. (For example, photography, web page design, auto mechanic, cosmetologist, graphic design/printing, welding/machinist).

You already have accumulated the basics for setting up your place… furniture, dishes, TV etc… You are ready to move in! 

· STEP ONE: ABOUT YOU! Go to the Power Point template and answer a few basic questions for me: Where are you living (Identify the city and state), are you single or married? If you are married, what is your spouse’s name? Do you have any kids yet? If so, how many and what are their names? Do you have any roommates? If so, what are their names? (POTENTIAL TO WORK AS A GROUP!) I’ll explain… (
· STEP TWO: INCOME

· Find your job! We need to know how much you are getting paid after all! Pick a career that you can realistically see yourself being happy in. Feel free to pick your favorite job from our “Pricing Out Your Future” assignment. You are after two pieces of information: the job title and the average starting salary for the area where you live. If you chose to do this assignment as a married person, find and list the information for your spouse’s job if he or she is working. If they aren’t going to work, explain that on this slide! Once you have the information copy and paste it into the PowerPoint template that has been setup for you! 

· Here are a couple of links that will help you out with this part of the project

· Link to the O.O. Handbook to help you find potential careers

http://www.bls.gov/oco/
· Link that will help you find your starting salary!

http://www.collegegrad.com/salaries/salaries.shtml
· As we just learned last unit, you don’t get to take home all of that big ol’ salary. Subtract 28% off the top for your taxes! (We’ll all just use this average amount, obviously it would differ based on number of dependents and how much money you make --- I picked 28% because it’s the national average).

· STEP THREE: SAVINGS

· On the first day of class I told you that I’d try to help make all of you millionaires by the time you retire. That is the goal right? I showed you how it is mathematically possible even if you only make $25,000 a year! Well, in order to do that you have to remember to treat yourself like a bill! Apartments can be nice these days but long-term it is much better money management to OWN instead of renting. To that end, you need to save for your house. Most financial analysts recommend trying to save 10% of your net pay each month. For the purpose of this assignment, let’s have you do that! You need to start building that nest egg to buy a house with! 

· Go to the slide entitled savings and compute how much you’ll need to put into your savings account each month. (Income after taxes divided by 12).

· Enter that amount into the slide titled savings! Explain why saving is an important part of any budget!

· STEP FOUR: EXPENSES

· HOUSING: Time to figure out where you’re going to live. 

· Search the local classified ads (available online) for apartments in the area where you’d like to settle in. Once you’ve found a place that looks suitable, tell me all about it! How much does it cost per month? What amenities are included? Copy and paste the info and a picture into the PowerPoint template. 

· Link to help you find an apartment in this area:

http://www.mlive.com/apartments/  Feel free to look elsewhere though! (
· Another apartment link: 

http://www.apartmentguide.com/apartments/Michigan/Ann-Arbor/
· It isn’t smart to rent an apartment without renters insurance. Let’s add that into your budget. 
· http://www.libertymutual.com/home-insurance/renters-insurance/renters-coverage-calculator
· Make sure you set up the insurance as a monthly budget figure (So if they give you a yearly quote, divide it by 12). 
· TRANSPORTATION: For the purpose of this assignment remember that you are in your twenties. That dream car isn’t possible just yet! You need to find a car that is affordable, REALISTIC in terms of what you can afford, and yet still fits your personality. 

· Use the Internet to find a car and price it out! You can go for new or used. You can buy or lease. It’s all up to you! I’ll provide a few links to get you started. Feel free to use other links if you’d like. Once you have your car picked out, copy and paste a photo into the PowerPoint template I provided. Use the pricing calculators to determine an approximate monthly payment and include that on your slide as well!

     Links to help you find a new or used car:

· Ford Motor Company: http://www.ford.com/en/vehicles/default.htm?referrer=home
· Chrysler: http://www.chrysler.com/en/
· General Motors: http://www.gm.com/
· Autotrader: http://www.autotrader.com
· Car Payment Calculator: http://www.bankrate.com/brm/auto-loan-calculator.asp
· You’ll also have to pay for car insurance and gasoline. How much is car insurance for a 22-25 year old driving the car you’re driving? How much does it cost to fill up that car with gas? We’ll assume that you’ll need to do that at least twice a month and that your car takes 15 gallons of gas each time you fill up.
  Link to help you find car insurance: (Most quotes are for six months) 

· http://www.nerd wallet.com/insurance/compare-car-insurance-rates
·  Please use the quick estimate wizard so that you don’t have to provide any personal information.
· For gas use Gas Buddy.com: http://gasbuddy.com/
· NOTE: If you are living in a big city and have access to reliable public transportation, you can choose NOT to have a car. That is up to you. If you choose that route, find supporting information for how much commuter bus or subway passes would cost per month and put that into your slideshow.

· DEBT PAYMENTS: College is super expensive. Especially if you went to graduate school. Some, if not MOST, of you probably will be paying back some student loans after you finish college. This part of your budget will be EXTREMELY PERSONAL. Each of you, need to ask yourself honest questions about how you are planning to pay for your education. I want this to be as realistic as possible. If you know that you will probably need to take student loans to pay for some of your college expenses then be honest with yourself and include it in your budget. Talk to your family, research the cost of the college, or graduate programs, you plan on attending, and do your best to estimate the cost of your college education.
· Interesting Article showing the average student loan debt for college graduates in 2014: 
http://www.huffingtonpost.com/2013/12/04/average-student-debt-2012_n_4380946.html
· First you need to venture out to your college of choice and find their net price calculator. Run the numbers and determine approximately what your tuition will be per year, how much grant money you may qualify for, and how much you will need to come up with your own via your parents or via loans. Take the number for your payment amount (per year) and multiply it by the number of years you will be at that school.

· Repeat this process for graduate school if you need to go!

· Get a total amount you’ll need to borrow and run it through the student loan payment calculator! Usually student loans are paid back over 10, 20 or 30 years. You can choose which financing option you’ll use based on your budget numbers. Remember, the faster you pay it off, the less you’ll pay in interest.

· Student Loan Payment Calculator: http://www.finaid.org/calculators/loanpayments.phtml
· FOOD AND HOUSEHOLD ITEMS: Groceries add up! Using the guidelines below, come up with an approximate food budget.

· Groceries -- choose one:

· Groceries – Mostly fresh food/standard store ($180/month per person)
· Groceries – Eat in, lots of prepared foods ($200/month per person)
· Groceries – Organic/fresh foods ($225/month per person)
· Lunch – choose one:

· Pack lunch daily (no cost – included in grocery bill)

· Buy lunch 6 times/month ($5 per day -- $30/month)

· Buy lunch daily (about $5 per day -- $150/month)

· Dinner – choose one:

· Eat in every night (slight cost to get items as needed  - $50/month per person)

· Eat out five times a month ($100/month per person)

· I don’t cook at all. Eat out every night ($350/month per person)

· Household items: basics like shampoo, soap, dishwasher detergent, laundry detergent, hair care products, cleaning products, over-the-counter medications, and toilet paper to name a few.

· Generic Brands – ($40/month per person)

· Name Brands – ($60 per month per person)

Record your choices on the slide entitled Food and Other Household Items. Total it up to see what you’ll be spending there!

· TELEPHONE EXPENSES: It’s important to stay in touch. Many of you already have cell phones. Do you really know how much they cost? What about the phone at your house? For this assignment, you can choose to have a traditional phone in your home, a cell phone for your family, or both. Price these options out, including detailed information about your calling plans, and put the information onto the appropriate slide.  Feel free to use information about your current cell phone plans if you already know it!
· Links that allows you to compare cell phone plans:

http://www.letstalk.com/product/promo.htm?pgId=100&stacked=1
· Link that allows you to compare standard phone rates:

http://abtolls.com/compare/rateshome.html
Feel free to check out bundled packages as well:

http://abtolls.com/compare/bundledcallingplans/comparebundles.html
· UTILITIES EXPENSES: Obviously you need electricity and heat. Come up with a REALISTIC amount for gas and electricity. You can price it out on the Internet or you can talk to your family and see approximately how much they spend per month. Make sure you can defend your number! Add that amount to your utilities expense slide! 

· PERSONAL CARE EXPENSES: Haircuts, manicures etc… Come up with a figure for how much you’ll spend per month on these expenses! Again, be able to defend your number!

· TV/COMPUTER EXPENSES:

· As was mentioned earlier, you already have a TV. It doesn’t get very good reception though so you’ll need to get cable. You can decide what type of package you want. Basic cable or a bunch of premium channels. Go online and see how much cable costs in your area. Take that information and add it to the cable TV slide.

· You also already have a computer. If you are interested in having Internet access, add that cost to this slide. Price out high speed Internet options vs. dial-up options. How much does that add to your monthly bill?

· Link to Comcast website: Use school address (2727 Fuller Rd.)

http://www.comcast.com/Buyflow/default.ashx
· AT & T Website:

http://www.connecttoatt.com/bundles.html?mrc=ps-ctatt-g-b-at-t+triple+play-mw
· ENTERTAINMENT EXPENSES: We can’t be all work and no play! You (and your family) deserve to have some fun too! Look at the list below and choose as many as you’d like. Add up what they’ll cost you and put that information on to your entertainment expense slide. 

· Movie and Popcorn ($10 per person each time you go)  = __________

· Books ($6 paperback, $12 hardcover for each one)        = ​__________

· Movie/Netflix Rentals ($4-20 per month)                       = __________

· Magazine Subscriptions ($3 per month for each)            = __________

· Concert Tickets ($50 per person each time you go)        = __________

· Music Downloads ($1 per song)


      = __________

· Sporting Events ($25 per person each time you go)        = __________

· Gifts (Birthdays, Valentines Day etc. $25/each)       = __________

· Newspaper Subscription ($10/month)                             = __________

· Video Games ($40 per game) 


     = __________

· Others? (Pets, special hobbies etc…You fill in amt.)      = __________

· VACATION EXPENSES: Most people like to take a vacation. Who wouldn’t? You work hard all year and deserve a little time to reenergize. All work and no play makes for a grumpy 22 year old!

· Taking vacations can be pricy though! The trick to being able to take a nice trip is to plan for it in advance and save for it during the year. 
· Decide where you are going to take your trip, go online and price it out! Tell me the basics: How long is the trip (I’ll allow anything up to ten days), airfare or approximate gas money if you’re driving, hotel costs and food/entertainment. Once you have the total cost of your vacation divide it by twelve and work that amount into your monthly budget. 

· Link to vacation deals:

       http://www.expedia.com/daily/packages/default.asp?rfrr=-1069
· STEP FIVE: THE BOTTOM LINE 

· After finishing your budget in Excel, bring the numbers back to this slide. 
· Tell me how much extra money you have left over per month. Is your income greater than your expenses? If so, that is SPECTACULAR! You are living within your means. Go back and look at your budget again. Do you want to spend some more on anything? Food, entertainment, your vacation? Now is the time. Just make sure you stay under budget! 

· Are your expenses greater than your income? If so, OOPS! Time to go back to the drawing board. Look at each item in your expenses column carefully. Go back to those sections of the project and make the adjustments that need to be made to get within your budget! Your budget must be in the black! (Positive, not negative)
· Explain any major or minor changes that had to be made during the course of the project. For example, did you originally have a different apartment or car and had to switch it up when you realized you couldn’t afford it?

· Did you ever experience scarcity during this project? The first time you put the numbers in, where you over budget or under budget? Was there a time when you had to make a tradeoff? What was it?
· Talk about some of the opportunity costs of your particular budget.
· Once you’ve finalized your numbers, use Excel’s Chart Wizard to create a pie graph illustrating your budget! Import that chart into PowerPoint! (Don’t worry, I’ll teach you how to do that in class next week! ()

· STEP SIX: SUM IT UP
· Summary slide ... Using a bulleted list slide, tell me at least five things you learned during this project! Try to come up with a lesson learned from each section: Income, Taxes, Savings and Expenses. Also try to think about the big picture. What did you take away from doing this project?
· You’ll submit your finished slideshow, your budget spreadsheet and your budget graph to me for a grade. Time permitting, we may even show them in class so make sure they look great!
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