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in. On Your Mark Athletic Wear
8 Comparative Income Statement

For the Current and Previous Years Ended December 31

Current Year Previous Year

Dollars Percent Dollars
Revenue:
Sales $32045000  10086%  $ 29635000
Less: Sales Discounts 73000 023 625,00
Sales Ret. and Allow. 200000 __ 063 1,700.00
Net Sales $317.72000 10000 % $294,025.00
Cost of Merchandise Sold:
Merch. Inventory, Jan. 1 $ 8492100  2673% $ 8210000
Net Purchases 20750618 6534 186,836.56
Merch. Available for Sale 202517.18  9207%  $2689%656
Merch. Inventory, Dec. 31 8138500 2562 8492100
CostofMerchandise Sold ~~ $211,132.18 6645 % $ 18401556
Gross Profit on Sales 510656782 3355 % $110009.44
Operating Expenses:
Advertising Expense $ 245000  o077% s 177900
Bankoard Fees Expense. 419027 132 356937
Insurance Expense 12500 004 000
Maintenance Expense 351925 11 3,308.10
Miscellaneous Expense 828 o 74200
Payroll Tax Expense 382683 120 3444.15
Rent Expense 1400000 441 13,200.00
Salaries Expense 2037460 925 243714
Supplies Expense 371000 147 2968.00
Uiitis Expense 236487 _ 074 230575
Total Operating Expenses  § 6391810 _2012%  § 5775351
Operating Income S 4266072  1343%  § 5225590
Fed. Corp. Inc. Tax Exp. 999500 _ a1s 9,085.00

Net Income S 3267472 _1028% $ 4317093




Chapter 9: Financial Statements for a Sole Proprietorship

Section 4: Ratios
Ratio Analysis:

· Ratio analysis involves the ___________________________________ _______________________________________________________.

· Used to determine the ______________________________________ _______________________________________________________.
Return on Sales:
· Allows business owners to examine the ___________________________ ________________________________________________________.

Formula: 
     

Net Income
=   _______________     =  


    Sales
* This means that _____________________________________________.
   * Do you want your return on sales to be:        HIGH   OR    LOW
Liquidity Ratios:

· Liquidity: _________________________________________________.

· A measure of the ability of a business to __________________________ _________________________________________________________.

· Examples:

· _________________________

· _________________________

Current Ratio:

· Relationship between _________________ and __________________
Current Ratio    =     ____________
 =   ______________   =   
· A ratio of ________________ is considered favorable by creditors.

· This indicates that a business is _____________________________. (2 current dollars for every 1 current dollar of debt).

· OR their assets are two times their current liabilities.

Quick Ratio:
· The relationship between ___________________________________ ______________________________________________________.
Quick Ratio    =     ____________________  =   ______________   =   
· A quick ratio of ________ is considered adequate.

· This indicates that a business can pay ________________________ _____________________________________________________.

· 1 dollar of liquid assets for each 1 dollar of current liabilities

Vertical Analysis:
· Each dollar amount reported on a financial statement is ____________ ____________________, called a ________________, appearing on that same statement.

· For Example:  The _______________________ amount for each year is assigned a percentage of ____________. Every other amount on the income statement is _____________________________ of the _______________________ amount.
Horizontal Analysis:

· The comparison of ________________________________________ _____________________________ and the determination of _____ ______________________________________________________.
· Each amount from the current statement is compared with its ______________________________________________________.
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Comparative Balance Sheet
December 31, Current Year and Previous Year

Increase (Decrease)
i Current over Previous
‘Year Dollars Percent

§ 1517900 § 1211457 § 306443  2530%

10,404.00 8,220,00 218400 2657
81,385.00 84,921.00 (3536.00)  (4.16)
1,839.00 1,567.00 25200 1588
1,375.00 1.375.00 -
19.831.00 736900 5913
9,825.00 397100 6783
5.200.00 1.7 48.57

§$14503800 $12865857 § 1637943  1273%

$ 1385000 § 2243300  § (8583.00)  (38.26)%

. Tax Payable 155,00 140,00 1500 1071
Fed. Inc.Tax Pay. 64000 608.00 3200 526
State Inc. Tax Pay. 80.00 7200 800 11

Tax Payable 24800 700 290
58.00 165 293
Unemployment Tax Pay. 1836 18 127
Tax Pay. 1473 156 1120
2,428.00 (23.12)

§ 17.502.09 s (34.43)%

* Equity

$ 7500000 § 7500000 000%
52,445.91 55 9547

‘Equity  $127.44591 $ 10183055 2515%

$ 12865857 1273%






Name: _______________




















Net Sales set to 100%


All other numbers divided by net sales and their percentage is shown next to each figure.


For example: This can show you what percentage of total sales each expense burned up. 


Notice that it shows current year and previous year. This is so you can see if they are doing better or worse?

















NET SALES = 100%








HORIZONTAL ANALYSIS

















Comparing same account across multiple years.


Divide the two numbers and get a percentage. Did that account see an increase or decrease? 


For example: Cash went from $12,114.57 to $15,179.00. Divide the two. It went up 25.30%.


Liabilities went from $26,828.02 to $17,592.09. Down 34.43% 


Cash going up, liabilities going down… How do you think the business is doing? 








VERTICAL ANALYSIS














