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Chapter 9: Financial Statements for a Sole Proprietorship

Section 3: The Balance Sheet
The ________ Sheet:


The balance sheet is a report of the balances in all asset, liability, and owner’s equity accounts at the end of the period.

The balance sheet represents the basic accounting equation; thus, the assets section total must equal the total of the liabilities and owner’s equity sections.

Assets = ___________ + ___________________
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Balance Sheet

October 31, 20--

Assets

Cash in Bank 21|12500

Accounts Receivable—City News 1[4 50[00

Accounts Receivable—Green Company

Computer Equipment 3l000[00

Office Equipment 00|00

Delivery Equipment 12[000/00
Total Assets 37 00

Liabilities

Accounts Payable—Beacon Advertisin, 5|00

Accounts Payable—North Shore Auto 1116 50,00
Total Liabilities 11 00

Owner's Equity

Maria Sanchez, Capital 26 00

Total Liabilities and Owner's Equity 37 00
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The Asset Section:

A) Write “_______” on the first line in the center of the column containing the account names.

B) On the following lines, enter the ______________________ and their _______. List them in the same order as they appear in the Balance Sheet section of the work sheet. Enter the account balances in the first amount column. Draw a single rule under the last account balance. 
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C) On the next line, write the words “____________,” indented about half and inch. Add the individual asset balances and enter the total in the second amount column.

D) On the line after “_____________” enter the heading “_________” in the column containing the account names.

E) On the following lines, list the ____________________ and their balances in the same order as on the Balance Sheet section of the work sheet. Enter the account balances in the first amount column. Draw a ______ _____ under the last account balance.
The Liabilities Section:
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F) On the next line, write the words “________________,” indented about half an inch. Add the individual liability balances and enter the ______ in the second amount column.
The Owner’s Equity Section:
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G) On the next line enter the heading “_______________” in the center of the column containing the account names.

H) On the next line, write the name of the capital account. In the second amount column, enter ________ ________ of the capital account as shown on the statement of changes in owner’s equity.
Proving the Equality of the Balance Sheet:


I) Draw a single rule under the balance of the capital account. On the next line, write the words “______________________________,” indented about half an inch.

J) _____ the ______ __________ _______ and the _______ _______ balance. Enter the total in the second amount column. If the totals are not equal, there is an error. 


*Most errors occur when transferring amounts from the work sheet or from the statement of changes in owner’s equity.  Verify that each account balance has been transferred properly. 
K) When _________________________________________________, draw a ______ _____ under the total assets amount and under the total liabilities and owner’s equity amount. 
The balance Sheet is now complete.

Directions: Create a Balance Sheet out of the following information.
	Assets
	Cash
	$8,272.00

	
	Petty Cash
	$200.00

	
	Supplies
	$2,284.00

	
	Prepaid Insurance
	$1,100.00

	Liabilities
	Butler Cleaning Supplies
	$1,360.00

	
	Dale Office Supplies
	$200.00

	Owner’s Equity
	Ben Furman, Capital
	$10,296.00



Name: _______________
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